
The empire strikes back system! 
This strategy (how presented here) is only suited for accounts up to 
1.000.000 - 3.000.000 US Dollar (US only, Canada could be another 
1.000.000, country per country this strategy could be scaled up). It 
uses the following competitive advantages: small cap anomaly (or 
better the effect), the low liquidity effect, momentum effect, the 
value effect, market timing (75 MA of SP500 + Earnings Trends).  
It can be used with leverage and with a TLT Hedge. It takes account 
for the 7 Risks in the market:  
1) Risk of expropriation (= Account in US, so less (relative) risk),  
2) Risk of insufficient diversification (=100 Stocks),  
3) Risk of currency devaluation (= Dollar as in my opinion the 
(relative) save haven),  
4) Risk of excessive inflation is not taken care of this strategy, if you 
want mix 10% of gold or bitcoins to it,  
5) Risk of excessive deflation (= TLT as a hedge for deflation),  
6) Underestimating growth prospects (= small caps),  
7) Risk of Recession (= market timing 75 MA and Earnings Trend of 
SP500). 
 
 
  



Real-Trading, Account Size > 400.000$. 
Result: strategy so far implemented 1:1 
since Feb 2016 (e.g. real money 
performance = performance of 
portfolio 123, real transaction costs are 
fine!). 

 
 

  



Baseline: Real-Trading (with a 3 Month 
rebalance) and without TLT hedge and 
leverage. I was able to implement this 
strategy 1:1 (even a bit better than the 
p123 portfolio) from Nov 2014 – June 
2015 (and got distracted afterwards 
until Feb 2016 [took a book of 5 stock 
systems, but volatility was too high for 
me, so I came back to this project]). 

  



Backtest 
Leverage 1,7, 40% TLT permanent Hedge, Market Timing (Earnings Trend an 75 MA of SP500) 

 

 
Robustness Testing 
Leverage 1,5, No TLT Hegde, Market Timing (Earnings Trend an 75 MA of SP500) 

 



 
Canada 50 Stocks, Leverage 1,7, 40% TLT permanent Hedge, Market Timing (Earnings Trend an 75 
MA of SP500) 

 
 
33 Stocks: Leverage 1,7, 40% TLT permanent Hedge, Market Timing (Earnings Trend an 75 MA of 
SP500) 

 
 
  



No Leverage, with TLT Hedge (50%) 

 
 
1 Stock: Leverage 1,7, 40% TLT permanent Hedge, Market Timing (Earnings Trend an 75 MA of SP500) 

 



5 Stocks: Leverage 1,7, 40% TLT permanent Hedge, Market Timing (Earnings Trend an 75 MA of 
SP500) 

 
 
10 Stocks, Leverage 1,7, 40% TLT permanent Hedge, Market Timing (Earnings Trend an 75 MA of 
SP500) 
 

 
  



20 Stocks, Leverage 1,7, 40% TLT permanent Hedge, Market Timing (Earnings Trend an 75 MA of 
SP500) 

 
 
50 Stocks, no TLT Hedge, Leverage with 1.35 

 
  



200 Stocks, Stocks, no TLT Hedge, Leverage with 1.35 

 
 
400 Stocks, Stocks, no TLT Hedge, Leverage with 1.35 

 
 
  



400 Stocks, Stocks, TLT Hedge, Leverage with 1.7 

 
 
100 Stocks, TLT Hedge, Leverage with 1.7, P123 Oneil Ranking System 

 
 
  



100 Stocks, TLT Hedge, Leverage with 1.7, P123 GREENBLATT Ranking System 

 
 
100 Stocks, no TLT Hedge, Leverage with 1.35, P123 GREENBLATT Ranking System, weekly rebalance 

 
 
  



100 Stocks, no TLT Hedge, Leverage with 1.35, P123 GREENBLATT Ranking System, 1 Year Rebalance 

 
 
100 Stocks, no TLT Hedge, Leverage with 1.35, P123 VALUE RANKING SYSTEM, weekly rebalance 

 
 
  



100 Stocks, TLT Hedge, Leverage with 1.7, P123 VALUE RANKING SYSTEM, weekly rebalance 

 
100 Stocks, No TLT Hedge, Leverage with 1.35, 3 yearly rebalance, P123 RANDOM RANKING SYSTEM 
RUN1 

 
 
  



100 Stocks, No TLT Hedge, Leverage with 1.35, 3 yearly rebalance, P123 RANDOM RANKING SYSTEM 
RUN2 

 
 
100 Stocks, No TLT Hedge, Leverage with 1.35, 3 yearly rebalance, P123 RANDOM RANKING SYSTEM 
RUN3 

 


